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DETAILED ACTION 



Claim Rejections - 35 USC §112 



The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claims 1-80 are rejected for the following reasons: 

In claims 1 and 41, "second member" lacks antecedent basis. 

The remaining claims are rejected for their dependency upon rejected claims. 



The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 



Claims 1-5, 8-15, 18-45, 48-55, and 58-85 are rejected under 35 U.S.C. 102(e) 
as being anticipated by Mandler (5,732,400). 

Mandler discloses a system and method for risk based purchase of goods 
comprising storing trade credit value for a first user, receiving a request from the first 
user to transfer a pre-determined amount of the stored trade credit value to a second 
user in settlement of the transaction, confirming an availability of the requested amount 
of trade credit value stored for the first user for settlement of the transaction, transferring 
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the requested amount of trade credit value from the first user to the second user, and 
allowing the transferred amount of trade credit value to be used by the second member 
in at least one of settlement of another transaction for the second user, discounting for 
cash before a pre-defined maturity of the trade credit value, and holding through to the 
pre-defined maturity of the trade credit value (col.3, lines 30-67 and col.4, line 43 to 
col.5, line 17); storing the trade credit value further comprises storing the trade credit 
value in an operational account of the first user (col.3, lines 30-67 and col.7, line 34 to 
col. 8, line 15); storing the trade credit value in the operational account of the first user 
further comprises establishing the operational account for the first user in a trade credit 
settlement system (col,3. lines 30-67 and col.7, line 34 to col,8, line 15); establishing the 
operational account for the first user further comprises allowing the first user to register 
for membership in the trade credit settlement system (col.3, lines 30-47); allowing the 
first user to register for membership in the trade credit settlement system further 
comprises receiving an approval of a sponsor-member of the trade credit settlement 
system for the first user's registration for membership (col.3, lines 30-67); storing the 
trade credit value further comprises storing the trade credit value in the form of a trade 
credit (col.3, lines 30-67); storing trade credit value in the form of the trade credit further 
comprises storing the trade credit as an electronic promissory obligation (col.3, lines 30- 
67); storing trade credit value further comprises storing the trade credit value as at least 
one of a divisible trade credit value, a continuously available trade credit value, a 
transferable trade credit value, a discountable trade credit value, a credit enhanced 
trade credit value, and an investment grade trade credit value (col.3, lines 30-67); 
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storing trade credit value further comprises storing the trade credit value as a 
discountable and investment grade trade credit value (coL3, lines 30-67); receiving the 
request further comprises receiving the request to transfer the pre-detemnined amount 
of the trade credit value from at least one of an operational account and a draw-down 
account of the first user to an operational account of the second user (col. 3, lines 30- 
67); receiving the request to transfer the pre-determined amount of the trace credit 
value from the operational account of the first user further comprises establishing the 
operational account for the first user in a trade credit settlement system (col. 3. lines 30- 
67); establishing the settlement system of a request by the first user for the draw-down 
account (col.3, lines 30-67); allowing the first user to register for membership further 
comprises receiving an approval of a sponsor-member of the trade credit settlement 
system for the first user's registration for membership (col.3, lines 30-67); receiving the 
request to transfer the pre-determined amount of the trade credit value from the draw- 
down account of the first user further comprises establishing the draw-down account for 
the first user (col.3, lines 30-67); establishing the draw-down account for the first user 
further comprises allowing the first user to register for membership in a trade credit 
settlement system (col.3, lines 30-67); establishing the draw-down account for the fast 
user further comprises receiving an approval of a sponsor-member of the trade credit 
settlement system of a request by the first user for the draw-down account (col.3, lines 
30-67); confirming the availability further comprises confimning the availability of the 
requested amount of trade credit value in at least one of an operational account and a 
draw-down account of the first user (col.3, lines 30-67); confirming the availability of the 
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requested amount of trade credit value in the operational account further comprises 
establishing the operational account for the first user in a trade credit settlement system 
(col.3, lines 30-67); establishing the operational account for the first user further 
comprises allowing the first user to register for membership in the trade credit 
settlement system (col.3, lines 30-67); confirming the availability further comprises 
confirming the availability of the requested amount of trade credit value in the 
operational account of the first user and, if required and available, in the draw-down 
account of the first user (col.3, lines 30-67); confirming the availability of the requested 
amount of trade credit value in the draw-down account further comprises establishing 
the draw-down account for the first user (col.3, lines 30-67 and col. 7, line 39 to col. 8, 
line 1 5); establishing the draw-down account for the first user further comprises allowing 
the first user to register for membership in a trade credit settlement system (col.3, lines 
30-67); establishing the draw-down account for the first user further comprises receiving 
an approval of a sponsor-member of the trade credit (col.3, lines 30-67); transferring the 
requested amount of trade credit value further comprises transferring the requested 
amount of trade credit value from at least one of an operational account of the first user 
and a draw-down account of the first user to an operational account of the second user 
(col.3, lines 30-67); transferring the requested amount of trade credit value further 
comprises transferring the requested amount of trade credit value from the operational 
account of the first user and, if required and available, from the draw-down account of 
the first user, to the operational account of the second user (col.3, lines 30-67 and col. 7, 
line 39 to col.8, line 15); transferring the requested amount of trade credit value from the 



Application/Control Number: 09/626.838 Page 6 

Art Unit: 3624 

operational account of the first user further comprises issuing the requested amount of 
trade credit value to the operational account of the second user and canceling trade 
credit value in the operational account of the first user having a present value equal to a 
present value of the issued trade credit value (col. 3, lines 30-67 and col. 15, line 48 to 
col. 16, line 15); transferring the requested amount of trade credit value to the 
operational account of the second user further comprises establishing the operational 
account for the second user in a trade credit settlement system (col.3, lines 30-67); 
establishing the operational account for the second user further comprises allowing the 
second user to register for membership in the trade credit settlement system (col.3, 
lines 30-67-it is inherent that the user will be registered as a seller in order to have the 
clearinghouse provide information to them from the buyer seeking goods and services); 
transferring the requested amount of trade credit value from the draw-down account of 
the first user further comprises issuing the requested amount of trade credit value to the 
operational account of the first user and issuing an offsetting amount of trade credit 
value to the operational account of the second user (col.3, lines 30-67 and col. 15. line 
47 to col. 16, line 15); transferring the requested amount of trade credit value further 
comprises transferring the requested amount of trade credit value in the form of a trade 
credit (col.3. lines 30-67 and col. 15, line 47 to col. 16, line 15); transferring the requested 
amount of trade credit value in the form of the trade credit further comprises transferring 
the trade credit as an electronic promissory obligation (col.3, lines 30-67 and col. 15, line 
47 to col. 16, line 15); transferring the requested amount of trade credit value further 
comprises transferring the trade credit value as at least one of a divisible trade credit 
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value, a continuously available trade credit value, a transferable trade credit value, a 
discountable trade credit value, a credit enhanced trade credit value, and an investment 
grade trade credit value (col.3, lines 30-67); transferring the requested amount of trade 
credit value further comprises transferring the trade credit value which is a discountable 
and investment grade trade credit value (col, 3, lines 30-67); allowing the transferred 
amount of trade credit value to be used by the second member in settlement of another 
transaction for the second user further comprises allowing the second user to liquidate 
the trade credit value to a credit on the second user's account (col.3, lines 30-67); 
allowing the transferred amount of trade credit value to be used by the second member 
in discounting for cash before a pre-defined maturity of the trade credit value further 
comprises allowing the second user to liquidate the trade credit value for cash at a pre- 
detemiined discount rate prior to the pre-defined maturity (col,3, lines 30-67— it is 
inherent that the seller may obtain cash for the trade credit value for goods or services 
received by the buyer in order to allow the seller to use funds for other endeavors within 
the company); and allowing the transferred amount of trade credit value to be used by 
the second member in holding through to the pre-defined maturity of the trade credit 
value further comprises debiting a pre-designated account of the first user for the 
balance due on the trade credit value at the pre-defined maturity (col.3, lines 30-67 and 
coL15. line 47 to coL16, line 15). 

Mandler discloses a system and means comprising storing trade credit value for 
a first user, receiving a request from the first user to transfer a pre-determined amount 
of the stored trade credit value to a second user in settlement of the transaction. 
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confirming an availability of the requested amount of trade credit value stored for the 
first user for settlement of the transaction, transferring the requested amount of trade 
credit value from the first user to the second user, and allowing the transferred amount 
of trade credit value to be used by the second member in at least one of settlement of 
another transaction for the second user, discounting for cash before a pre-defined 
maturity of the trade credit value, and holding through to the pre-defined maturity of the 
trade credit value (col.3, lines 30-67 and col.4, line 43 to col. 5, line 17); storing the trade 
credit value further comprises storing the trade credit value in an operational account of 
the first user (col.3. lines 30-67 and col.7, line 34 to col.8, line 15); storing the trade 
credit value in the operational account of the first user further comprises establishing the 
operational account for the first user in a trade credit settlement system (col.3, lines 30- 
67 and col.7, line 34 to col.8. line 15); establishing the operational account for the first 
user further comprises allowing the first user to register for membership in the trade 
credit settlement system (col.3. lines 30-47); allowing the first user to register for 
membership in the trade credit settlement system further comprises receiving an 
approval of a sponsor-member of the trade credit settlement system for the first user's 
registration for membership (col.3, lines 30-67); storing the trade credit value further 
comprises storing the trade credit value in the form of a trade credit (col.3. lines 30-67); 
storing trade credit value in the fomri of the trade credit further comprises storing the 
trade credit as an electronic promissory obligation (col.3, lines 30-67); storing trade 
credit value further comprises storing the trade credit value as at least one of a divisible 
trade credit value, a continuously available trade credit value, a transferable trade credit 
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value, a discountable trade credit value, a credit enhanced trade credit value, and an 
investment grade trade credit value (col.3, lines 30-67); storing trade credit value 
further comprises storing the trade credit value as a discountable and investment grade 
trade credit value (col.3. lines 30-67); receiving the request further comprises receiving 
the request to transfer the pre-determined amount of the trade credit value from at least 
one of an operational account and a draw-down account of the first user to an 
operational account of the second user (col.3, lines 30-67); receiving the request to 
transfer the pre-determined amount of the trace credit value from the operational 
account of the first user further comprises establishing the operational account for the 
first user in a trade credit settlement system (col.3. lines 30-67); establishing the 
settlement system of a request by the first user for the draw-down account (col.3, lines 
30-67); allowing the first user to register for membership further comprises receiving an 
approval of a sponsor-member of the trade credit settlement system for the first user's 
registration for membership (col.3, lines 30-67); receiving the request to transfer the 
pre-determined amount of the trade credit value from the draw-down account of the first 
user further comprises establishing the draw-down account for the first user (col.3, lines 
30-67); establishing the draw-down account for the first user further comprises allowing 
the first user to register for membership in a trade credit settlement system (col.3, lines 
30-67); establishing the draw-down account for the fast user further comprises receiving 
an approval of a sponsor-member of the trade credit settlement system of a request by 
the first user for the draw-down account (col.3, lines 30-67); confinning the availability 
further comprises confirming the availability of the requested amount of trade credit 
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value in at least one of an operational account and a draw-down account of the first 
user (col.3, lines 30-67); confirming the availability of the requested amount of trade 
credit value in the operational account further comprises establishing the operational 
account for the first user in a trade credit settlement system (col.3, lines 30-67); 
establishing the operational account for the first user further comprises allowing the first 
user to register for membership in the trade credit settlement system (col.3, lines 30- 
67); confirming the availability further comprises confirming the availability of the 
requested amount of trade credit value in the operational account of the first user and. if 
required and available, in the draw-down account of the first user (col.3, lines 30-67); 
confirming the availability of the requested amount of trade credit value in the draw- 
down account further comprises establishing the draw-down account for the first user 
(col.3, lines 30-67 and col. 7, line 39 to col. 8, line 15); establishing the draw-down 
account for the first user further comprises allowing the first user to register for 
membership in a trade credit settlement system (col.3, lines 30-67); establishing the 
draw-down account for the first user further comprises receiving an approval of a 
sponsor-member of the trade credit (col.3, lines 30-67); transferring the requested 
amount of trade credit value further comprises transferring the requested amount of 
trade credit value from at least one of an operational account of the first user and a 
draw-down account of the first user to an operational account of the second user (col.3, 
lines 30-67); transferring the requested amount of trade credit value further comprises 
transferring the requested amount of trade credit value from the operational account of 
the first user and, if required and available, from the draw-down account of the first user. 
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to the operational account of the second user (col.3, lines 30-67 and col.7, line 39 to 
col.8, line 1 5); transferring the requested amount of trade credit value from the 
operational account of the first user further comprises issuing the requested amount of 
trade credit value to the operational account of the second user and canceling trade 
credit value in the operational account of the first user having a present value equal to a 
present value of the issued trade credit value (col.3, lines 30-67 and col. 15, line 48 to 
col. 16, line 15); transferring the requested amount of trade credit value to the 
operational account of the second user further comprises establishing the operational 
account for the second user in a trade credit settlement system (col.3, lines 30-67); 
establishing the operational account for the second user further comprises allowing the 
second user to register for membership in the trade credit settlement system (col.3, 
lines 30-67-it is inherent that the user will be registered as a seller in order to have the 
clearinghouse provide information to them from the buyer seeking goods and services); 
transferring the requested amount of trade credit value from the draw-down account of 
the first user further comprises issuing the requested amount of trade credit value to the 
operational account of the first user and issuing an offsetting amount of trade credit 
value to the operational account of the second user (col.3, lines 30-67 and col. 15, line 
47 to col.1 6, line 1 5); transferring the requested amount of trade credit value further 
comprises transferring the requested amount of trade credit value in the form of a trade 
credit (col.3, lines 30-67 and col.15, line 47 to col. 16, line 15); transferring the requested 
amount of trade credit value in the fomn of the trade credit further comprises transferring 
the trade credit as an electronic promissory obligation (col.3, lines 30-67 and col.15, line 
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47 to col. 16, line 15); transferring the requested amount of trade credit value further 
comprises transferring the trade credit value as at least one of a divisible trade credit 
value, a continuously available trade credit value, a transferable trade credit value, a 
discountable trade credit value, a credit enhanced trade credit value, and an investment 
grade trade credit value (col. 3, lines 30-67); transferring the requested amount of trade 
credit value further comprises transferring the trade credit value which is a discountable 
and investment grade trade credit value (col.3, lines 30-67); allowing the transferred 
amount of trade credit value to be used by the second member in settlement of another 
transaction for the second user further comprises allowing the second user to liquidate 
the trade credit value to a credit on the second user's account (col.3, lines 30-67); 
allowing the transferred amount of trade credit value to be used by the second member 
in discounting for cash before a pre-defined maturity of the trade credit value further 
comprises allowing the second user to liquidate the trade credit value for cash at a pre- 
determined discount rate prior to the pre-defined maturity (col.3, lines 30-67— it is 
inherent that the seller may obtain cash for the trade credit value for goods or services 
received by the buyer in order to allow the seller to use funds for other endeavors within 
the company); and allowing the transferred amount of trade credit value to be used by 
the second member in holding through to the pre-defined maturity of the trade credit 
value further comprises debiting a pre-designated account of the first user for the 
balance due on the trade credit value at the pre-defined maturity (col.3, lines 30-67 and 
col.15, line 47 to col.16, line 15). 

Mandler discloses a financing and payment method comprising incorporating a 
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new use of at least one trade credit, which is utilized by a Buyer, a Seller, and a 
Financial Intermediary (coL3, lines 30-67); concluding a membership agreement by the 
Buyer, the Seller, and the Financial Intennediary, which defines rights and obligations of 
each party to the other that include the use of at least one trade credit, entering an 
agreement by the Buyer for a transaction with the Seller, optionally modifying the 
transaction agreement to extend payment temris of the transaction agreement through 
negotiation between the Buyer and the Seller, issuing a trade credit to the Seller in 
payment of the transaction, the trade credit having payment terms according to one of 
the transaction agreement and the modification of the transaction agreement and 
simultaneously accepting an obligation by the Buyer to pay an amount equal to the 
transaction payment, and allowing the Seller to realize payment of the trade credit by 
one of presenting the trade credit for immediate payment of its face amount, less a 
discount amount, and receiving the face value of the trade credit at maturity (col. 3, lines 
30-67; col.7, line 39 to coL8, line 15; col. 17, lines 1-12; and fig.5A-all); simultaneously 
accepting an obligation by the Buyer to pay an amount equal to the transaction payment 
further comprises simultaneously accepting an obligation by the Buyer to pay an 
amount equal to the transaction payment plus a cost to the Buyer determined by a 
credit-worthiness of the Buyer (col.3, lines 30-67); allowing the Seller to realize payment 
of the trade credit by presenting the trade credit for immediate payment of its face 
amount, less a discount amount, further comprises allowing the Seller to realize 
payment of the trade credit by presenting the trade credit for immediate payment of its 
face amount, less a discount amount based on an investment grade rating of the trade 
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credit (col.3. lines 30-67 and col. 7, line 39 to col.8, line 15); the Financial Intermediary 
provides an Active and a Reserve for the Buyer, the Active Account showing current 
trade credits receivable, as well as transaction details and history, including fees and 
charges, and the Reserve Account showing current trade credits payable, as well as 
credit available to be issued, and transaction details and history, including fees and 
charges (col.3, lines 30-67; col.7, line 39 to col.8, line 15; and fig,5A-all); and the 
Financial Intermediary provides an Active and a Reserve Account for the Seller, the 
Active Account showing current trade credits receivable, as well as transaction details 
and history, including fees and charges, and the Reserve Account showing current 
trade credits payable, as well as credit available to be issued, and transaction details 
and history, including fees and charges (col.3, lines 30-67 and col.7, line 39 to col.8, line 
1 5 — it is inherent that the seller will be able to review their account history to ensure that 
all transactions are accurate). 

Claim Rejections - 35 USC § 103 
The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 6-7, 16-17, 46-47, 56-57, and 86 are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Mandler in view of Conklin (6,338,050). 

Mandler discloses the invention substantially as claimed; however, Mander does 
not disclose allowing the sponsor-member to register for sponsor-membership in the 
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trade credit settlement system; recognizing the sponsor-member as a valid trading 
entity by the trade credit settlement system; or a Sponsor, as a further intermediary. 
Conklin teaches a system and method for a negotiations system where sponsors create 
and administer a community between participant such as a buyer and seller (see 
abstract) comprising allowing the sponsor-member to register for sponsor-membership 
in the trade credit settlement system (col.28, lines 25-65); recognizing the sponsor- 
member as a valid trading entity (col.28, lines 25-65); and a Sponsor, as a further 
intermediary (col.28, lines 25-65). It would have been obvious to one having ordinary 
skill in the art at the time the invention was made to incorporate allowing the sponsor- 
member to register for sponsor-membership in the trade credit settlement system; 
recognizing the sponsor-member as a valid trading entity by the trade credit settlement 
system; and a Sponsor, as a further intermediary, as taught by Conklin into the system 
and method disclosed by Mandler, to allow any qualified sponsor to register for the 
opportunity to mediate and to interact in trading between the buyers and sellers. 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Lalita M Hamilton whose telephone number is (703) 
306-5715. The examiner can normally be reached on Tuesday-Thursday (8:30-4:30). 

The fax phone number for the organization where this application or proceeding 
is assigned is 703-872-9306. 



Conclusion 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status infonnation for unpublished applications is available through Private PAIR only. 
For more infonnation about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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